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Other Revenues Assumptions

= General Rule
—Three Year Average

= Pole Attachment & Conduit Rentals

— Comcast, Burlington Telecom,
VELCO & UVM Telecom

—~$10.97 plus taxes per attachment
—$0.7175/per foot of conduit

= New England Power Company
—$1.9M for Newport debt payments

= Energy Efficiency Charge
—Based on EEU program expenses
—Per PSB approved budgets

= Highgate
— Transmission contracts
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Net Power Cost — Base Case Assumptions

McNeil
e 50% McNeil ownership —25 MW’s power

e 61% Capacity Factor

e Assumes 400,000 tons of wood at average $32.67/ton

Vermont Wind
e Became commercial October 19, 2011
e Entitled to 16 MW of 40MW Project

BED Gas Turbine
e Not a significant energy source
e 260 MWH/year

Renewable Energy Credits
e McNeil ($20 per REC)
e Wind ($20 per REC)




Net Power Cost — Base Case Assumptions

SPEED
e Deliveries began in July 2010
e Solar, farm methane, biomass, wind, hydro & LFG

NYPA
e 4% of total energy needs

e St. Lawrence Contract through 2017
e Niagara Contract through 2025

VEPPI

e 3.6% of energy requirement
e State mandated purchases
e Rates set by DPS

Newport Contract Termination

e $210,000 monthly through July, 2014.




%95 L1

ramod |jews) [dd3IA

%2070
aulqin] seo

a3ads

%200

JOON3ug L s

(VdAN) fuoyiny
o\o.vm.N ._0>>On_ v_._O\f >>¢Z
auQ DSOOUIAA

22unog Aq HMIN - Ajddng Jamod jebpng




Z87'9¢$ 888°6¢%  9.£°GZ$ 126828 £££'62% S}s0) A|ddng Jsmod 1oN

085V 062 916 G86'L L16°L SeNuUaAdy - A|lddng Jamod [ejo|
61 JBaylQ - sypal) Abiau] sjgemausy
1G8 L) PUIA - slipal) ABlsu3 sjgemausy
117¢  89Y'C ZLz'e  v29'l  8y9'l IBNO - SHpe.) ABleu3 sjgemeusy
A0 7% 00€ v0¢ 09¢ 82¢ sjoeJUO) uolssiwsuel |
1S9NUAAdY
290'Le  128'CE Z268'8C 906°0¢ OLE'LE sesuadx] - Aiddng Jemod [ejo|
Gl Sl 98 G6 €6 o1ebybIH
YEY'S 8LL'9 869°¢C LEE'Y A S99 Uoissiwsue. |
L0€91  29lL'8l 166°ZL €LZ6L 96002 lemod peseyoind
00Z'6$ 2Zev'8$ LLL'2S  092°.%8  169°/2% len4
Sosuadxg

€L AL ¢l Ad LL A4 0L Ad 60 A4

196png  196png |lenioy.  |enidy  [enjoy

s)1s09 Alddng 1amod 18N



(V)8

SJOWOISND 03 SAeS JO 9/,C°()—
pun,{ 90UBISISSY UOIIBZIIYIBI A\ QWOH Spun,j—
0661 ‘AInf ur ue3og—

xe I, s3d1oddy ssoane

S9Jesalt SS9I] w.@ﬁm.m [8101 JO 94C°(0)—

dSd pue Sd(d spunq-—
X® ], QNUIAIY SS0.I5) e

uonenyeA 9,00 U0 paseq—
[T T$ 211 JUALIND SAWNSSY —

LOTId ®

suondwinssy xe |



L

0S¥'c$  9e€'e$  ¥LL'2$  G/0°2$  8+0'C$
0 0 (6) 6 g

924 £eq 4% 145 1414
6£2 L2 e AL G2z
/82 982 /82 Z.lT 1G2
L2°C$ 82°C$ 92'2$ S TANA €L'es
v26'| ¥08'} 68G'| €GG'1 19G°1
0¢ 0¢ Le ele o€
oG 81 NS oS LG
8ve'l$y  GZZ'l$  GLOLS  856% 020°L$

LL AL

lenioy

0L A4
lenioy/

60 Ad
|ENPOY

saxe] |ejo

saxe| AJIND8S [BI90S JO UONEO|Y J8PUN/I8A0

SoXe| anuaAay - |ejo]-gns
(%4,G°) xe] s}diooay ssolo
(9%G’) Xe] anuaAay SS0I9)
SaxXe] anuaAdy
sajey xe|
soxe | Auadolid - |Bl10|-gNS
a)ebybiH - sexe| Auadolid

IIBNOIN - S&Xe | JO nal ul JuswAed
d3g - sexe] Jo nalT ul JuswAed

saxe] Apadoig

saxe|



Other Income Assumptions

e Velco/VT Transco Income
—December ‘12 investment of $2.751,000

—12.5% average return
= (11.5% A units;13.3% B units)

e Interest Income
—DeDbt Service for all GO Bonds
— Rates remain low

e Contribution/Grant Income
—$1,085,600 Waterfront (North Access)
—$2.473.500 for ARRA

12
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Income Statement

Actual  Actual  Actual Budget Budget
(000's) FY 09 FY 10 FY 11 FY 12 FY 13

OPERATING REVENUES:

Sales to Customers $44,658 $48,833 $49,262 $49,410 $47,842
Misc Revenues - Power Supply 1,977 1,985 3.516 2,940 4,580
Misc Revenues - Other 3,663 3,486 4,692 4,946 4,943

Total Operating Revenues 50,298 54,304 57,470 57,295 57,365

OPERATING EXPENSES:

Fuel 7,691 7,260 7,117 8,432 9,206
Purchased Power 20,096 19,213 17,991 18,162 16,307
Transmission Expense 3,429 4,337 3,698 6,118 5,434
Operation and Maintenance 12,566 11,815 13,464 13,349 14,420
Depreciation & Amortization 5,562 6,041 6,588 6,900 5,409
Taxes 2,048 2,075 2,114 2,386 2,450
Total Operating Expenses 51,392 50,741 50,973 55,298 53,225
NET OPERATING INCOME (1,095) 3,562 6,497 1,998 4,140

OTHER INCOME & DEDUCTIONS:

Dividends 1,181 1,973 2,300 2,468 2,617
Interest Income 249 344 283 278 243
Grant/Customer Income 258 358 214 988 1,086
Grant Income - ARRA 1,037 | 819 3,653 2,473
Other Income, Net 279 (46) 191 118 161
Total Other Income/Deductions 1,967 3,665 3,806 7,505 6,580
INCOME BEFORE INTEREST EXPENSE 873 7,227 10,304 9,503 10,720
INTEREST EXPENSE 5171 5,954 5.192 6,204 7,699
NET INCOME (LOSS) ($4,298) $1,273  $4,512 $3,299  $3,021

GRANT/CUSTOMER INCOME IMPACT ($1,342) ($538)
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Capital Assumptions

e ARRA ($4,947,000)

e Distribution ($3,861,800)

e McNeil Plant ($998,800)

e Investment in VT Transco of ($2,751,000)
(December)

e Highgate Converter Station ($1,058,600)
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Cash Assumptions

e Starting Balance $1,000,000

e Capital budget of:
—$4,947,000 (ARRA)
—$6,401,000 (Other)
—$2,751,000 (Velco)

—$1,059,000 (Highgate)

e $3,000,000 GO Bonds (FY13)

¢ $2,000,000 BAN (FY12)
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Revenue Requirement

Budget Budget
($000) 11.33% FY12 FYA13
OPERATING EXPENSES
Power Supply Expenses
Fuel 8,155 8,432 9,206
Purchased Power 19,211 18,162 16,307
Transmission Fees 3,432 6,118 5,434
Highgate 83 115 115
Total Power Supply Expenses 30,880 32,827 31,062
Less: Other Power Supply Revenues 3,690 2,940 4,580
Net Power Supply Expense 27,190 29,888 26,482
Operation and Maintenance Expense 13,243 13,264 14,335
Taxes 2,076 2,306 2,420
Total Operating Expenses 42,510 45458 = 43,236
OTHER INCOME/EXPENSE
Dividends (VELCO) 1,843 2,468 2,617
Interest Income 454 278 243
Other Income 4,067 5,064 5,104
Total Other Income 6,364 7,811 7,964
Net Utility Expense 36,146 37,648 35,272
Debt Coverage
G.O. Bonds @ 100% 3,476 3.627 3,509
Key Bank - Line of Credit 261 77 81
Revenue Bonds at 100% 1,948 1,948 1,948
Revenue Bonds at 125% 8,846 10,246 9,362
Total Debt Coverage 14,531 15,898 14,900
TOTAL COST OF SERVICE 50,677 53,546 50,172
Revenue at Existing Rates 50,677 49,410 47,842
Revenue Surplus/(Deficit) ($4,136) ($2,330)

Surplus/(Deficit) as % (8.4) (4.9)
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